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Today, | will explain two points: (DThe progress of the “Action Plan

2030,” and @Trends related to natural gas and e-methane.

1. The progress of the “Action Plan 2030,”

June 2025, the Japan Gas Association formulated “Gas Vision 2050,”
which outlines the vision for 2050 that the city gas industry aims to achieve,
and “Action Plan 2030,” which sets forth specific initiatives through 2030
to realize that vision. Over the past year, the city gas industry has been
advancing various initiatives—including safety measures, CO, emission
reduction, and achieving carbon neutrality for city gas—to fulfill the “Action
Plan 2030,” and we believe that, overall, steady progress has been made.

Regarding the progress of key initiatives, in terms of “Diversifying LNG
procurement sources,” although uncertainty surrounding the situation in
the Middle East persists at present, we are striving to ensure a stable
energy supply by diversifying our procurement portfolio and securing new
procurement sources.

Last year, we conducted a survey to promote the “Fuel conversion to
natural gas,” which can help reduce cumulative CO2 emissions starting
now.

The first survey of potential demand revealed that there is 3.2 billion cubic
meters of potential demand nationwide.

It became clear that 70 percent of this demand is concentrated in regional



areas, and concrete examples of this transition are steadily emerging in
various locations.

Furthermore, regarding the “Development of innovative methanation
technologies for e-methane production,” the Green Innovation Fund
projects being undertaken by Tokyo Gas and Osaka Gas have advanced
to the second phase, and development aimed at scaling up and other
objectives is proceeding. Going forward, operators nationwide will unite in

their commitment to accelerate these initiatives.

2. Trends related to natural gas and e-methane

First, in May 2026, a meeting was held by the Liberal Democratic Party
of Japan’s “Parliamentary League for the Advanced Ultilization of Natural
Gas in GX (Green Transformation) and the Promotion of e-methane” (e-
methane Parliamentary League).

At that meeting, a proposal was compiled regarding the importance of
promoting the advanced utilization of natural gas—which carries relatively
low geopolitical risks and is a practical means of achieving GX—and of
creating an enabling environment for the future implementation of e-
methane.

Subsequently, the e-methane Parliamentary League submitted its
recommendations to the government.

The recommendation document clearly stated, among other things, that
“the transition to natural gas as a fuel is an initiative that contributes to GX”
and that “in response to the rapidly increasing demand for data centers,
we should promote cogeneration, which can be installed and put into
operation with a shorter lead time compared to expanding the power grid.”

We view this as a highly significant development for Japan’s gas industry.



Secondly, discussions on the review of gas system reforms are
currently underway within the Agency for Natural Resources and Energy’s
Working Group on Improving the Gas Business Environment. At the 9th
meeting on May 11 and the 10th meeting on June 8, under the theme of
“The Contribution of the Gas Industry to Japan’s GX,” four key directions
were identified as means to achieve this: (D low-carbonization through
fuel switching, @ decarbonization utilizing environmental value, @ fuel
substitution with synthetic methane and biogas, and @ consideration of
medium- to long-term policies for realizing GX.

Similar to the first point in the e-methane Parliamentary League’s
proposal, government advisory council documents have clearly positioned
the transition to natural gas and its advanced utilization as a key pillar
contributing to Japan’s GX, including industrial and economic development
and growth. We look forward to discussions on measures to address
various challenges for the sustainable development of the gas industry as
the group works toward finalizing its report, scheduled for around 2026

August.



